
By Clyde W. Plybon -^ 

Payments on Foreign Indebtedness 
to the United States Government 

X AYMENTS by foreign countries on their indebtedness 
to the United States Govornmcnt arc scheduled to amount 
to more than one-half billion doUars in 1952. Payments 
actually made in 1951 approximated this same amount. 

Britain and France paid in 1951 
The year 1951 marked the beginning of scheduled pay

ments on the $3,750 million British loan and on the war-
account settlement with the United Kingdom, both con
cluded under the Anglo-American Financial Agreement of 
December 6, 1945. The first payment of approximately 
$138)2 million, consisting of $51j2 million in principal and 
$87 million in interest, was made on the due date, Decem
ber 31, 1951. 

The first payment of principal on tho war-account settle
ment of May 28, 194G, with France was made on the sched
uled date, July 1, 1951. This settlement, and the settlement 
with the United Kingdom, covered lend-lease, surplus 
property, and other war accounts. France has been paj'iiig 

interest on this account since 1947, whereas the United 
Kingdom arrangement provided for the initial payment 
after a period of 6 years. 

Beginning with 1951, the payments under the Anglo-
American Financial Agreement and under the French war-
account settlement have similar types of repayment sched
ules. The total payment under each agreement remains 
constant—$138K million for the British through the year 
2000 and $30?^ miUion for the French through the year 1980 — 
with an increasing portion each year applicable to amortiza
tion of principal and a decreasing portion to interest. In 
this respect the terms differ from those on all other credits 
extended by the United States Government, either to these 
countries or to any other country. On all other credits for 
which debt-service projections have been made, the pay
ments of principal, though in many cases not constant, are a 
fixed amount each year and interest paj'ments aro to be made 
on the basis of a stated rate on the unpaid balance. In a few 
instances interest is not stipulated or implied. 
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OUTSTANDING LOANS AND CREDITS 
at the close of fiscal year 1951 
were the result of various foreign 
aid programs 

and were concentrated in the 
European Recovery Program 
countries. 
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In September 1951 the United Kingdom paid in full, more 
than 4 years ahead of maturity, the balance on the $390-
mUlion collateral loan. This loan had been made in 1941 by 
the Eeconstruction Finance Corporation to enable the United 
Kingdom to retain its investments in the United States. This 
repajonent released to the United Kingdom the dollar earn
ings on approximately $1 bUlion of collateral, a large part of 
which consisted of securities of leading United States 
business concerns. 

Postwar payments have been large 

Foreign countries have paid more than $2.3 bUlion in the 
postwar period on credits extended by the United States 
Government since 1934. Amortization has amounted to 
over $1.7 bUlion and interest payments to $0.6 bUlion. Close 
to $0.3 bUlion of this total represents payments on the 
relatively short-term credits extended by the Agricultm-e 
Department, the Army Department, and the Eeconstruction 
Finance Corporation to finance shipments of raw cotton 
from the United States to the occupied areas of Germany and 
Japan. Large payments to the Agriculture Departmont of 
more than $110 mUlion on this program in 1948, plus the 
unscheduled repayment in full by Canada of the $140-
miUion loan drawn dovm. 6 months earlier, raised actual 
payments in 1948 to $559 mUlion. 

Indebtedness remains at $10 billion 

In spite of the faii-ly sizable repayments in the past 6}̂  
years, outstanding principal indebtedness of foreigncountrios 
rose from $0.8 bUlion at June 30, 1945, to $10,1 bUlion at 
June 30, 1951. This indebtedness represents only the obliga
tions which had been formalized either by signed agreements 
or by promissory notes. Unsettled obligations—principally 
of tho U. S. S. E., China, Germany, and Japan—are sizable 
additional amounts. The outstanding indebtedness at 
December 31, 1951, was approximately the same as at June 
30, 1951. Loan disbursements and repayments of principal 
in the last 6 months of 1951 are estimated to have about 
ofl'set each other—approximately $0.2 bUlibn each. 

The larger part of th^ increase in principal indebtedness of 
foreign countries to the United States Government during 
the postwar period occurred during the first Z}i years through 
1948. In 1949 new utilizations of credits exceeded principal 
repayments hy only $450 milUon, whereas in 1948 the excess 
had been $1 bUhon. By 1950 the net credit utihzation had 
dropped to $130 million. It is estimated that the increase 
in outstanding loans in 1951 wiU not be much more than the 
approximate $100-miUion increase which occurred between 
January and June. 

Beginning in 1952, unless new credit programs are initiated, 
scheduled repayments of principal are estimated to about 
ofl'set new credit utilization. Thus, the formalized indebt
edness of foreign countries to the United States Government 
win probably not increase much from this point on, unless 
the obhgations of Germany, Japan, the U. S. S. E., and 
Cliina are settled. Except for the continuing loan activity 
of the Export-Import Banlc, which was given $1 bUhon 
additional lending authority on October 3, 1951, the only 
sizable potential new credits are the more than $100 miUion 
in economic-assistance credits provided for in the Mutual 
Security Appropriation Act of 1952. 

As shown in the chart on page 18, the European-recovery 
program participating countries accounted for almost 83 per
cent of the total principal iadebtedness at June 30, 1951. 
The United Kingdom was indebted for almost one-half of the 
total outstanding foreign credits of the United States Govern
ment, and France for one-fifth. 

More than one-half bUUon dollars of the total indebtedness 
shown in the table cannot be included in the debt-service 
projections, even though the amoimt of the obligation has 
been determined: either due dates have not been set or repay
ment terms are not definite enough to make a projection 
practical. Some of these agreements provide only for pay
ment when requested by the United States Government, 
either in foreign currency or real property. Others provide for 
payments from proceeds of certain receipts. Lend-lease silver 
IS to be returned when determined by the President in 
accordance with specifications in the respective agreements. 

Debt-service payments decline 
The foUowing chart shows a fairly constant decline after 

1952 in total debt service on present formalized obligations. 
From total payments of $509 million in 1952, scheduled pay
ments are halved by 1980. From 1984 through the year 2000, 
the sole remaining payments are those of $138K milUon 
annuaUy by the United Kingdom. 

SCHEDULED PRINCIPAL AND 
INTEREST PAYMENTS 
on foreign credits steadily decline over 
the next 30 years 
MILLIONS OF DOLLARS 
6001 

500 

4 0 0 

3 0 0 

2 0 0 

100 ^ 

u 1 N.m I i M n t i n I ti.ii-i m ? 11 i-t 11 n n i t n H t t:u. 

and continue to the next century for 
the United Kingdom. 
600 

500 

400 

300 

200 

100 

1951 1960 1970 1980 1990 2000 
U. S. DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS SI-ESS 

Payments scheduled amount to almost $9.6 billion in 
amortization and more than $4.3 bilUon in interest, bringing 
to $13.9 biUion the total scheduled payment by foreign coun-
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tries on their indebtedness to the United States Government 
in the next 49 years. European-recovery participating coun
tries are scheduled to make 87 percent of the total payments, 
54 percent by the United Engdom, 20 percent by France, 

and approximately 14 percent by the other EEP countries. 
Of the remainder, the other European countries are scheduled 
for 5 percent, the American RepubUcs for 4 percent, and 
countries in the Far East for 2 percent. 

Tabic 1.—Summary of Indebtedness of Foreign Countries to the United States Government at June 30,1951, and Projections of Contractual 
Debt Service (Principal and Interest) for Calendar Years 1951-56 i 
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NOTE.—Detail docs not always add to total because of rounding. 
I European-recovery loans Include loans repayable In deficiency materials. E jport-Import 

Bank loans include advances through agent bonks. Lend-lease credits includo the obliga
tions of foreign governments to return lend-lease silver and includo also, In somo instances, 
credits established In war-account settlements for civilian supplies, not claims, ond other war 
accounts. Credits established In wor-occount settlements for surplus property, however, 
oro included In surplus-property credits. Surplus-property credits aro composed of oil out
standing foreign credits established for sales of surplus by the former Ofllco of tho Foreign 
Liquidation Commissioner and by the former War Assets Administration, and mortgage 
scoured credits of the Maritime Administrotion for foreign sales of merchant ships. Included 
also Is the credit established by tlio Army Department for tho solo of surplus to China. Other 
loons consist of Reconstruction Fhionce Corporation loons, tho State Department loan to tho 

United Nations, tho Fhilipplno funding by tho Treasury Departmont, and a small balance on 
a loan of tho Instituto of Intor-American Affairs. World War I Indebtedness Is not Included. 

' Less than $500,000. 
» Other European countries ore Austria, Czechoslovakia, Hungary, Iceland, Portugal, and 

Sweden. Othor Far Eastern countries aro Burma, Jopon, Korea, ond Thailond. Other 
Amerlcon Hopubllcs ore Bolivia, Oolumblo, Oosto Bica, Dominican Bopubllo, Ecuador, El 
Salvador, Haiti, Nicaragua, Panama, Paraguay, Peru, Uruguay, ond Voneruelo. All other 
countries oro Afghanistan, Australia, Canada, Egypt, Ethiopia, Iran, Lebanon, Liberia, 
Now Zealand, Soudl Arablo, and Union ot South Afrleo. In no cose did tho indebtedness of 
any one of those countries on Tuno 30,1051, exceed $30 million. 

Sourco: U. S. Departmont of Commerce, OlBco of Business Economics. 

Additional Data Available 

A special report on debt-service projections, including 
a detailed table for all countries and aU years, has 
been separately printed and is available on request. 


